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Independent Auditors’ Report

To the shareholder of Magyar Export-Import Bank Private Limited Company

Report on the Financial Statements

We have audited the accompanying financial statements of Magyar Export-Import Bank Private Limited
Company (“the Company”), which comprise the statement of financial position as at 31 December 2014,
the statements of profit or loss and other comprehensive income, changes in equity and cash flows for
the year then ended, and notes, comprising a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards as adopted by the EU, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, we consider internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Company
as at 31 December 2014, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards as adopted by the EU.

Budapest, 7 April 2015

KPMG Hungaria Kft.

Gabor Agocs
Partner

KPMG Hungaria Kft, a Hungarlan imited fiability company and a member firm of

the KPMG network of independent member firms affiliated with KPMG Internationa
Cooperative {"KPMG Intarnational ). a Swiss entty
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HUNGARIAN EXPORT-IMPORT BANK PTE LTD.

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2014
(All amounts stated in HUF million unless otherwise noted)

Cash, due from banks and balances with the National
Bank of Hungary

Auvailable-for-sale financial assets, net of impairment
loss

Loans and advances to customers, net of impairment
losses

Loans and advances to other banks and insurance
companies, net of impairment losses

Financial assets at fair value through profit or loss
Investments accounted for using the equity method
Intangibles, property and equipment, net

Deferred tax assets

Other assets, net

Total Assets

Loans and deposits from other banks and insurance
companies

Financial liabilities at fair value through profit or loss
Debt securities issued

Provision for guarantees and contingencies

Other liabilities

Total Liabilities

Share capital
Reserves

Total Shareholder’s Equity

Total Liabilities and Equity

7 April 2015

Authorised for issue by

N

—
O O 00

18
11

13

14
12
15

16
16

Note 31.12.2014  31.12.2013
3,313 898
1,776 2,105

207,365 99,265
381,494 275,753
10,091 43
1,277 -
670 355

123 79
2,321 3,093
608,430 381,591
164,817 144,156
830 4,274
372,699 211,967
865 321
3,746 3,109
542,957 363,827
58,100 10,100
7,373 7,664
65,473 17,764
608,430 381,591

V=N

Zoltan Urbdn

Chief Executive Officer

The accompanying notes to the financial statements on pages 8-83 form an integral part of these financial statements.
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HUNGARIAN EXPORT-IMPORT BANK PTE LTD.

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2014
(All amounts stated in HUF million unless otherwise noted)

Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net income from fees and commissions
Provisions and impairment (losses)/reversal
Gains and (losses) from trading and investment
activities, net

Operating expenses, net

Share of profit/(loss) of a joint venture
Profit/(loss) before income tax

Income taxes

Profit/(loss) for the period

Other comprehensive income

Fair value adjustment of available-for-sale securities,
net of tax

Other comprehensive income for the period, net of
income tax

Total comprehensive income/ (loss) for the period

7 April 2015

Authorised for issue by

Note

19
19

20
20

12

21
22

18

23

31.12.2014  31.12.2013
23,478 16,078
(18313)  (11,747)
5,165 4,331
334 3,507
(113) (3,314)
221 193
(2,405) (901)
2,811 (656)
(5,446) (3,532)
(278) -
68 (565)
(335) (194)
(267 (759)
(24) 9
24) 9
(291) (750)

L2 N,

Zoltan Urban
Chief Executive Officer

The accompanying notes to the financial statements on pages 8-83 form an integral part of these financial statements.



HUNGARIAN EXPORT-IMPORT BANK PTE LTD.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2014

(All amounts stated in HUF million unless otherwise noted)

Note
OPERATING ACTIVITIES
(Loss) for the period
Adjustments to reconcile net income to net cash provided
by operating activities.
Depreciation and amortisation 22
Impairment losses on assets 12
(Profit)/loss from revaluation to fair value 8
Share of the profit and loss of the joint venture accounted
for using the equity method 9
Foreign exchange (gains) and losses relating to non-
operating cash-flows
Other non-cash items
Net interest income 19
Tax expense 18

Changes in operating assets and liabilities:

Net (increase)/decrease in loans and advances to other

banks and insurance companies, before impairment losses

Net (increase)/decrease in loans and advances to

customers, before impairment losses

Net (increase)/decrease in other assets 11
Net increase/(decrease) in loans and deposits from other

banks and insurance companies

Net increase/(decrease) in other liabilities and provision 12,15
Interest received

Interest paid

Income taxes paid

Net cash provided by/(used in) operating activities
INVESTING ACTIVITIES

Net (purchase of)/proceeds from available-for-sale

financial assets 5
Net investment in joint venture 9
Acquisition of intangibles, property and equipment 10
Proceeds from the sale of intangible assets and property

and equipment 10
Net cash used in investing activities

FINANCING ACTIVITIES:

Proceeds from issue of share capital 16
Proceeds from issuance of debt securities 14
Net cash provided by financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year 4
Net foreign exchange difference

Cash and cash equivalents at the end of the year 4

31.12.2014 31.12.2013
(267) (759)
212 161

1,861 826
(13,492) 3,497
278 -
35,108 (2,605)
(997) 8
(5,165) (4,331)
335 194
(105,965) (110,591)
(106,738) (36,232)
629 (1,952)
20,551 15,874
1,181 2,307
21,169 15,723
(13,725) (9,976)
(366) (269)
(165,391) (128,125)
85 23,739
(1,055) -
(696) (302)

1 -

(1,665) 23,437
48,000 -
121,423 103,065
169,423 103,065
2,367 (1,623)
808 2,505

48 16

3313 898

The accompanying notes to the financial statements on pages 8-83 form an integral part of these financial statements.

7 April 2015

Authorised for issue by

Zoltan Urbdn
Chief Executive Officer
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HUNGARIAN EXPORT-IMPORT BANK PTE LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014
(All amounts stated in HUF million unless otherwise noted)

NOTE 1. GENERAL INFORMATION

Hungarian Export-Import Bank Private Limited Company (“Eximbank”, the "Bank”) was
established on 26 May 1994 as the legal successor of the Export Guarantee Corporation. The
legal status and the activities of the Bank are regulated by Act XLII of 1994 on the
Hungarian Export-Import Bank Ltd. and the Hungarian Export Credit Insurance Ltd. (“Act
on Eximbank”). Eximbank’s primary business goal is to promote Hungarian exports by
granting loans and guarantees.

The Bank is a limited liability company incorporated and domiciled in Hungary. The Bank’s
registered office is at Nagymez0 St. 46-48., H-1065 Budapest, Hungary.

Eximbank — being a 100 % state owned company — had been controlled by the Hungarian
National Asset Management Company, the successor of the State Privatisation and Holding
Company (APV Rt.) between 1 January 1999 and 15 December 2004. On 15 December
2004, APV Rt. sold 75 % less one share (and voting rights) of Eximbank to the Hungarian
Development Bank Ltd. according to the rules of paragraph 138 (4) of Act XLVIII of 2004
on Financial Services and the respective Government Decree no. 2186/2004 (VII.22.).

After 17 June 2010, overall control was taken over by the Hungarian Development Bank
Ltd. in accordance with the paragraph 12 (1) of Act LII on accountable management of state
owned properties. Therefore the Hungarian Development Bank Ltd. —its registered office
being at Nador St. 31., H-1051 Budapest, Hungary — became the Bank’s parent company.
This resulted in the Bank’s financial statements being included in the Consolidated Financial
Statements of the Hungarian Development Bank Ltd. for the years ending 31 December
2011 and 31 December 2010. In both years the ultimate parent of the Bank was the
Hungarian State.

On 12 April 2012, the Hungarian Government announced that the Hungarian State acquired
the shares of Eximbank owned by the Hungarian Development Bank Ltd. and all the
shareholders’ rights were to be exercised by the Minister for National Economy. This was
followed by a new announcement of the Hungarian Government in June 2014 when control
of all shareholders’ rights were taken over by the Minister of Foreign Affairs and Trade. The
relating modification of the Act on Eximbank is effective from 6 June 2014.

Eximbank is a specialised credit institution, wholly owned by the Hungarian State.

Under the Act on Eximbank, Eximbank is charged with the public task of providing
financing for the export of Hungarian goods and services, as well as financing Hungarian
investments abroad and export related investments in Hungary, thereby enabling companies
operating in Hungary — primarily small or medium-sized enterprises but also large
corporations — to maximise their export opportunities, while contributing to the maintenance
and creation of jobs in Hungary, and as well as promoting the development of the national
economy by way of improving the competitiveness of Hungarian exports in foreign markets.

In support of its mandate, Eximbank may lend directly to the exporters of Hungarian
products and services, just as to their suppliers or their foreign purchasers, moreover as it is
more prevalent, indirectly through refinancing facilities to domestic commercial banks (and,
to a lesser extent, foreign commercial banks) providing financing to Hungarian export
related transactions. Eximbank offers the majority of its loans in accordance with OECD
rules in the form of medium- to long-term credits at favourable fixed interest rates. These
rates are based on the Commercial Interest Reference Rate (“CIRR”), which is the OECD
minimum interest rate for officially-supported export financing, being effective on the date
of the loan contract coming into force.



HUNGARIAN EXPORT-IMPORT BANK PTE LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014
(All amounts stated in HUF million unless otherwise noted)

NOTE 1. GENERAL INFORMATION (CONTINUED)

As an export credit agency in the traditional sense, Eximbank provides products and services
which represent either alternative or supplementary financial tools, the purpose of which is
to fill the gaps in trade finance created by the lack of capacity or willingness from
commercial banks side to provide loans at rates attractive to Hungarian exporters, and to
provide Hungarian exporters with a more level playing field in terms of access to financing
compared to exporters from other countries. The majority of Eximbank's direct customers are
small or medium-sized enterprises that tend to export to geographic markets where financing
provided by Eximbank has the potential to deliver significant competitive advantages to
exporters. Most of Eximbank's loans are made indirectly through commercial banks. While
Eximbank does not seek to compete directly with commercial banks, it does provide direct
lending to customers upon customer request, or where commercial banks are unable or
unwilling to lend to customers directly. In addition, Eximbank provides buyer's credit to
support foreign purchasers of Hungarian exports and plays the role of lender in tied-aid
agreements concluded between the Hungarian government and governments of tied-aid
eligible countries.

The functions of the state export credit agency in Hungary are divided between Eximbank
and the Hungarian Export Credit Insurance Pte Ltd. (“MEHIB.”). While Eximbank is
engaged in the provision of export and export-related financing and export-related
guarantees, MEHIB provides export credit insurance to exporters or their banks, including
certain of Eximbank’s borrowers.

NOTE 2. BASIS OF PREPARATION
2.1 Statement of compliance

The financial statements of the Bank are prepared in accordance with International Financial
Reporting Standards (‘IFRSs’) as adopted by the EU.

IFRSs comprise accounting standards issued by the IASB and its predecessor body and
interpretations issued by the International Financial Reporting Interpretations Committee
(‘IFRIC’) and its predecessor body.

These financial statements for the year ended 31 December 2014 include the accounts of
Eximbank. The Bank has a joint venture, which is accounted for using the equity method in
accordance with IAS 28 Investments in Associates and Joint Ventures.

No consolidated accounts are presented by Eximbank, given that Eximbank has no
subsidiaries therefore IFRS 10 criteria are not met.

These financial statements were authorised for issue by the Chief Executive Officer on 7
April 2015 and are not intended to be used for statutory filing purposes.

The Bank presents its statements of financial position broadly in order of liquidity. An
analysis regarding recovery or settlement within twelve months after the statement of
financial position date and more than twelve months after statement of financial position date
is presented in Note 24.



HUNGARIAN EXPORT-IMPORT BANK PTE LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014
(All amounts stated in HUF million unless otherwise noted)

NOTE 2. BASIS OF PREPARATION (CONTINUED)
2.2 Basis of measurement

The financial statements have been prepared on the historical cost basis except for the
following:

Derivative financial instruments are measured at fair value,

Financial instruments at fair value through profit or loss are measured at fair value,
Available-for-sale financial assets are measured at fair value,

Other financial instruments are measured at amortised cost.

Investment in joint venture accounted for using the equity method

The preparation of financial statements requires management to make certain judgements,
estimates and assumptions that affect the reported amounts of assets, liabilities, income and
expenses and disclosure of contingent assets and liabilities. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and in any
future periods affected.

In particular, information about significant areas of estimation uncertainty and critical
judgements in applying accounting policies that have the most significant effect on the
amount recognised in the financial statements are described in Note 31.

23 Functional and presentation currency

These financial statements are presented in Hungarian Forints (‘HUF), which is the Bank’s
functional currency. Except as indicated, financial information presented in Hungarian
Forints has been rounded to the nearest million (MHUF).

24 Going concern

The management of the Bank has made an assessment of the Bank’s ability to continue as a
going concern and is satisfied that the Bank has the resources to continue in business for the
foreseeable future. The management is not aware of any material uncertainties that may cast
doubt on the Bank’s ability to continue as going concern. The financial statements continue
to be prepared on going concern basis.

NOTE3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting policies are the specific principles, bases, conventions, rules and practices
adopted by the Bank in preparing and presenting financial statements. The accounting
policies set out below have been applied consistently to all periods presented in these
financial statements.

10



HUNGARIAN EXPORT-IMPORT BANK PTE LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014
(All amounts stated in HUF million unless otherwise noted)

NOTE3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

3.1 Financial statement presentation

These financial statements for years 2014 and 2013 include the accounts of Eximbank.

3.2 Financial instruments

Any contract that gives rise to a financial asset, a financial liability or equity is classified as a
financial instrument. All financial instruments are initially recognised at their fair values in
the Bank's statement of financial position when the Bank becomes a party to the contractual
agreement (at trade date). Initial fair values represent given or received considerations and
all transaction costs. In case of financial assets at fair value through profit or loss, transaction
costs are charged to profit or loss. 'Regular way' purchases or sales of financial assets are
recognised using trade date accounting.

Subsequent to initial recognition, financial instruments are measured by specific valuation
principles disclosed at each relevant category of financial assets and financial liabilities
below.

Financial assets are derecognised when the Bank loses the right to receive cash flow from the
related asset, loses rewards and risks related to the asset or loses the control over the
contractual rights of the financial assets (at trade date). The Bank derecognises financial
liabilities when its contractual obligations are discharged, cancelled or expired.

3.3 Determination of fair values

A number of the Bank’s accounting policies and disclosures require the determination of fair
value for financial assets and liabilities. Fair values have been determined for measurement
and / or disclosure purposes based on the following methods.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date in the principal
or, in its absence, the most advantageous market to which the Bank has access at that date.
The fair value of a liability reflects its non-performance risk.

All financial instruments are recognised initially at fair value. In the normal course of
business, the fair value of a financial instrument at initial recognition is the transaction price
(that is, the fair value of the consideration given or received).

Subsequent to initial recognition, the fair value of financial instruments that are quoted in
active markets are measured at fair value based on bid prices for assets held and ask prices
for liabilities issued. When independent prices are not available, fair value is determined by
using valuation techniques which refer to observable market data. These include comparison
with similar instruments where market observable prices exist, discounted cash flow
analysis, and other valuation techniques commonly used by market participants.

For financial instruments, fair value may be determined in whole or in part using valuation
techniques based on assumptions that are not supported by prices from current market
transactions or observable market data. Determination of fair values is more detailed in Note
3L

11



HUNGARIAN EXPORT-IMPORT BANK PTE LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014
(All amounts stated in HUF million unless otherwise noted)

NOTE 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

3.4 Cash, due from banks and balances with the National Bank of Hungary

Cash, due from banks and balances with the National Bank of Hungary include notes and
coins on hand, unrestricted balances held with central banks and highly liquid financial
assets with original maturity of less than three months, which are subject to insignificant risk
of changes in their fair value, and are used by the Bank in the management of its short-term
commitments.

These items are carried at amortised cost in the statement of financial position.

For the purpose of reporting cash flows, cash and cash equivalents include cash, due from
banks and short term balances with National Bank of Hungary with original maturities of
three months or less.

Certain items previously reported in the prior years’ cash flows are reclassified to provide
consistency if necessary.

3.5 Financial assets and liabilities at fair value through profit or loss

Trading debt and equity instruments, are generally held for the short term in anticipation of
market gains and resale, and are measured initially at their fair values, with transaction costs
taken to profit or loss. Subsequently, their fair values are remeasured and all gains and losses
on these instruments are recognised in profit or loss under ‘Gains and losses from trading
and investment activities’.

Debt and equity instruments held for trading are reported as financial assets at fair value
through profit or loss. Interest earned on debt securities is reported as interest income, and
dividends earned on equity instruments are taken to ‘Gains and losses from trading and
investment activities’ when declared. Interest payable on such securities is reported as
interest expense.

The Bank uses foreign currency exchange contracts for economic hedging purposes,
however, hedge accounting according to IAS 39 is not applied. These contracts include cross
currency interest rate swaps. All derivative financial instruments are carried at fair value. All
gains and losses on these instruments are recognised in ‘Gains and losses from trading and
investment activities’.

3.6 Available-for-sale debt and equity instruments

Investments (not at fair value through profit or loss) in debt securities are classified either
as available-for-sale or held-to-maturity. Investments in securities are classified as
available-for-sale when, in management's judgement, they may be sold in response to or in
anticipation of changes in market conditions, unless they are considered to be part of
trading-related activities. These securities are initially measured at their fair values plus
direct and incremental transaction costs. Subsequently, their fair values are remeasured and
changes therein are recognised in other comprehensive income and presented within equity
in ‘Fair value reserve’ until the securities are sold or impaired. When these securities are
sold, cumulative gains and losses previously recognised in other comprehensive income are
taken to profit or loss as ‘Gains and losses from trading and investment activities’.

Interest income on debt securities, including amortisation of premiums and accretion of
discounts, are reported as interest income. Interest income is recognised using the effective
interest rate method.

12



HUNGARIAN EXPORT-IMPORT BANK PTE LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014
(All amounts stated in HUF million unless otherwise noted)

NOTE 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

3.6 Available-for-sale debt and equity instruments (continued)

Smaller part of equity investments (not at fair value through profit or loss) represents shares
held in certain companies in order to benefit in terms of banking relationships. The majority
of the equity investments represent interest in investment funds. These equity investments
are classified as available-for-sale. Equity investments for which no fair values are
available are stated at cost. Dividend income on securities is taken to ‘Gains and losses
from trading and investment activities’ when declared. Realised gains and losses generated
from sales of securities are reported in ‘Gains and losses from trading and investment
activities’ on a net basis.

3.7 Held-to-maturity debt instruments

Debt securities that the Bank has the positive intent and ability to hold to maturity are
classified as held-to-maturity and carried at amortised cost on the statement of financial
position. Premiums are amortised and discounts are accumulated against net profit using the
effective interest rate method. On the basis of the management decision the held-to-maturity
category is currently not applied.

3.8 Loans and advances to banks, insurance companies and customers

Loans and advances to banks, insurance companies and customers are classified as Loans
and receivables. Loans are reported at the principal amount outstanding, net of impairment
and unearned income. Interest income is recognised using the effective interest rate method
for all loans other than impaired loans.

3.9 Loans and deposits form other banks and insurance companies, issued debt
securities

Loans and deposits from other banks and insurance companies and issued debt securities are
the Bank’s source of debt funding.

Loans and deposits from other banks and insurance companies and issued debt securities are
initially measured at fair value less incremental direct transaction costs, and subsequently
measured at their amortised cost using the effective interest rate method.

An analysis of the Bank issued debt is disclosed in Note 14.

3.10 Financial guarantees

In the ordinary course of business, the Bank gives guarantees, consisting of letters of credit
and credit related guarantees. Financial guarantees are initially recognised in the financial
statements in ‘Other liabilities’ at fair value, which is the premium received. Subsequent to
initial recognition, the Bank’s liability under each guarantee is measured at the higher of the
amortised premium and the best estimate of expenditure required to settle any financial
obligation arising as a result of the guarantee.

Any increase in the liability relating to financial guarantees is taken to the income statement.
The premium received is recognised in the profit or loss in ‘Net income from fees and
commissions’ on a straight-line basis over the life of the guarantee.

13



HUNGARIAN EXPORT-IMPORT BANK PTE LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014
(All amounts stated in HUF million unless otherwise noted)

NOTE 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

3.11 Impairment of financial assets

3.11.1 Impairment of loans and advances to banks, insurance companies and
customers

At each balance sheet date the Bank assesses whether there is objective evidence that loans
and advances are impaired. Loans and advances are impaired when objective evidence
demonstrates that a loss event has occurred after the initial recognition of the asset, and that
the loss event has an impact on the future cash flows on the asset that can be estimated
reliably.

Objective evidence that loans and advances are impaired can include default or delinquency
by a borrower, restructuring of a loan or advance by the Bank on terms that the Bank would
not otherwise consider, indications that a borrower or issuer will enter bankruptcy.

Impairment allowances are calculated for all loans individually. Increases in loan impairment
are charged to profit or loss for the period. The carrying amount of impaired loans on the
reporting date is reduced through the use of impairment allowance accounts.

Reversals of impairment

If in a subsequent period the amount of impairment loss decreases and the decrease can be
linked objectively to an event occurring after the write-down, loan impairments are reversed
through profit or loss.

Write-off of loans and advances

Bad loans are not written off against the related provisions until the conclusion of the
liquidation process or until considered to be legally uncollectible as set out under statutory
regulations. Subsequent recoveries are credited to profit or loss if previously written off.

Assets acquired in exchange for loans

During years 2010 and 2012 several securities were acquired in exchange for loan and
relating interest receivable of a foreign bank within a restructuring plan due to financial
difficulties of the client. The securities were issued by the client. More details of the loan and
securities are presented in Note 5 and Note 7.

Renegotiated loans

Where possible, the Bank seeks to restructure loans rather than to take possession of
collateral. This may involve extending the payment arrangements and the agreement of new
loan conditions. Once the terms have been renegotiated, any impairment is measured using
the original EIR as calculated before the modification of terms and the loan is no longer
considered past due. Management continually reviews renegotiated loans to ensure that all
criteria are met and that future payments are likely to occur. The loans continue to be subject
to an individual impairment assessment, calculated using the loan’s original EIR.

3.11.2 Impairment of available-for-sale financial assets

Investments in available-for-sale securities are considered to be impaired if their carrying
amount is greater than the estimated recoverable amount assessed at each balance sheet date
on the basis of objective evidence such as significant financial difficulty of the issuer,
actual breaches of contracts, high probability of bankruptcy or other financial
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NOTE 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

3.11.2 Impairment of available-for-sale financial assets (continued)

reorganization of the issuer. Impairment losses on available-for-sale securities are
recognised by transferring the cumulative loss that has been recognised in other
comprehensive income, and presented in the fair value reserve in equity, to profit or loss.
The cumulative loss that is removed from other comprehensive income and recognised in
profit or loss is the difference between the acquisition cost, net of any principal repayment
and amortisation, and the current fair value, less any impairment loss previously recognised
in profit or loss.

If, in a subsequent period, the fair value of an impaired available-for-sale debt security
increases and the increase can be related objectively to an event occurring after the
impairment loss was recognised in profit or loss, then the impairment loss is reversed, with
the amount of the reversal recognised in profit or loss. However, any subsequent recovery
in the fair value of an impaired available-for-sale equity instrument is recognised in other
comprehensive income.

3.12  Statutory reserves
3.12.1 General risk reserve

Hungarian legislation previously allowed the Bank to set aside amounts for general banking
risks, including future losses and other unforeseeable risks or contingencies, in addition to
those losses which have been specifically identified and those potential losses which
experience indicates are present in the credit portfolio. As at 31 December 2012 the Bank set
aside 1.25 % (2011: 1.00 %) of risk-weighted assets and off-balance sheet exposures. In
2013 the Bank did not set aside general risk reserve. Such amounts were separately disclosed
as appropriation of retained earnings and are not included in the determination of net profit
or loss for the period.

The provisions of the “Act of CXII of 1996 on Credit Institutions and Financial Enterprises”
in force as at 31 December 2013 allowed credit institutions to reclassify their whole amount
of general risk reserves to the retained earnings. According to the provisions of the “dct LIX
of 2006 on the Introduction of Special Tax and Bankers’ contribution Intended to Improve
the Balance of Public Finances” credit institutions had to assess and pay credit institutions’
contribution at the rate of 19% on the general risk reserve reclassified to retained earnings as
at 31 December 2013.

Based on the above possibility Eximbank reclassified its general risk reserve of HUF 430
million to retained earnings as at 31 December 2013.

From 1 January 2014 the Bank is not allowed to recognise general risk reserve.

3.12.2 General reserve

The provisions of the Act CXII of 1996 on Credit Institutions and Financial Enterprises and
Act CCXXXVII of 2013 on Credit Institutions and Financial Enterprises (“Hungarian
Banking Act”) which superseded Act CXII of 1996 and effective from 1 January 2014
prescribes that the Bank has to set a general reserve in the amount of 10 % of the current
year profit after tax figure, which will be eliminated to cover the future losses. The
Hungarian Banking Act also allows the Bank reclassify its retained earnings into the general
reserve. In 2014 the Bank reclassified HUF 59 million retained earnings into the general
reserve (2013: HUF 1,413million). The general reserve cannot be distributed as dividends.
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NOTE 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

3.12.2 General reserve (continued)

Provisions of the Government Decree 250/2000 prescribe that if there is a (statutory) loss
for the current financial year, the general reserve shall be released insofar as to cover such
loss, not exceeding the amount set aside in the general reserve. In accordance with this
provision the Bank released HUF 1,383 million from general reserve to retained earnings in
2014 (2013: HUF 0 million).

3.13  Foreign currency translation

The Bank’s functional currency is the Hungarian Forint. Income and expenditure arising in
foreign currencies are translated at rates of exchange ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign currencies are translated at rates
quoted by the National Bank of Hungary (“NBH”) ruling at the end of the year. Resulting
exchange differences are recognised in profit or loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at
fair value are retranslated to the functional currency at the exchange rate at the date that the
fair value was determined. Non-monetary items in a foreign currency that are measured in
terms of historical cost are translated using the exchange rate at the date of the transaction.
Foreign currency differences arising on retranslation are recognised in profit or loss, except
for differences arising on the retranslation of available-for-sale equity investments.

3.14  Intangibles, property and equipment

Intangibles, property and equipment are measured cost, less accumulated depreciation and
amortisation and any accumulated impairment losses.

Cost includes expenditures that are directly attributable to the acquisition of the asset. In case
of property and equipment cost of maintenance and repairs are recognised in profit or loss as
incurred. Major improvements and the cost of replacing a part of an item of property and
equipment are recognised in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Bank and its cost can be
measured reliably. The carrying amount of the replaced part is derecognised.

Depreciation and amortisation are computed on a straight-line basis over the estimated useful
lives of the assets, based upon the following percentages:

Leasehold improvements 4.94 % to 48.69 %
Software 20 % to 50 %
Furniture, fixtures and office equipment 14.5 % to 50 %

Depreciation methods, useful lives and residual values are reviewed at each financial year-
end and adjusted if appropriate. Items of intangibles, property and equipment are subject to
an impairment review if there are events or changes in circumstances which indicate that the
carrying amount may not be recoverable.

Gains and losses on disposal of an item of intangibles, property and equipment are
determined by comparing the proceeds from disposal with the carrying amount of property
and equipment, and are recognised net within “Other expenses” in profit or loss.
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NOTE 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

3.15 Income taxes

Income tax for the period comprises current and deferred tax. Income tax is recognised in
profit or loss except to the extent that it relates to items recognised directly in equity or in
other comprehensive income.

Current tax is the calculated tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the reporting date as well as any adjustments to tax
payable in respect of previous years.

Deferred tax is provided using the balance sheet liability method, providing for temporary
differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. The following temporary differences
are not provided for: the initial recognition of assets or liabilities that affect neither
accounting nor taxable profit.

The amount of deferred tax provided is based on the expected manner of realisation or
settlement of carrying amount of assets and liabilities, using tax rates enacted or substantially
enacted at the balance sheet date. Deferred tax assets are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.

3.16 Interest income and expense

Interest income and expense for all financial instruments except for those classified as held
for trading are recognised in ‘Interest income’ and ‘Interest expense’ in profit or loss using
the effective interest method. The effective interest method is a way of calculating the
amortised cost of a financial asset or a financial liability (or groups of financial assets or
financial liabilities) and of allocating the interest income or interest expense over the relevant
period.

The effective interest rate is the rate that exactly discounts the estimated future cash
payments and receipts through the expected life of the financial asset or liability (or, where
appropriate, a shorter period) to the carrying amount of the financial asset or liability. The
effective interest rate is established at initial recognition or at repricing of the financial asset
and liability and is not revised subsequently. When calculating the effective interest rate, the
Bank estimates future cash flows considering all contractual terms of the financial
instrument (for example, prepayment options) but not future credit losses. The calculation
includes all amounts paid or received between parties to the contract that are an integral part
of the effective interest rate, transaction costs and all other premiums or discounts.
Transaction costs include incremental costs that are directly attributable to the acquisition or
issue of a financial asset or liability.

Interest income is recognised on available-for-sale securities using the effective interest rate
method, calculated over the asset’s expected life.
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NOTE 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

3.17 Fee and commission income and expense

The Bank earns fees and commissions income from a diverse range of services it provides to
its clients and also pays fees and commissions related to these services.

Fees and commission income and expense that are integral to the effective interest rate on a
financial asset or financial liability are included in the measurement of the effective interest
rate method.

Other fees and commission income are recognised as the related services are performed.
Other fees and commission expense relate mainly to transaction and service fees that are
expensed when the services are received.

3.18 Provisions

A provision is recognised if, as a result of a past event, the Bank has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and, where appropriate, the risks specific to the
liability.

Contingent liabilities, which include certain guarantees, are possible obligations that arise
from past events whose existence will be confirmed only by the occurrence, or non-
occurrence, of one or more uncertain future events not wholly within the control of the Bank.
Such contingencies are guarantees and commitments to extend credit lines into which the
Bank enters in the ordinary course of business. Contingent liabilities are not recognised in
the financial statements but are disclosed unless the probability of settlement is remote.

Provision for possible losses is recognised only if the Bank considers that it is more likely
than not that a present obligation exists at the reporting date. Management determines the
adequacy of the provision based upon reviews of individual items, recent loss experience,
current economic conditions, the risk characteristics of the various categories of transactions
and other pertinent factors.

3.19 Segment reporting

Based on the management assessment of the organisational, management and internal
reporting structure of the Bank, the management identified only one operating segment. As a
result the Bank does not disclose operating segments in the Financial Statements. However
in accordance with the requirements of IFRS 8 Operating Segments the Bank continues to
show its assets, liabilities and revenues by geographical areas.

3.20 Investment in associates and joint ventures
An associate is an entity over which the Bank has significant influence. Significant influence

is the power to participate in the financial and operating policy decisions of the investee, but
does not mean control or joint control over those policies.
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NOTE 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

3.20 Investment in associates and joint ventures (continued)

A joint venture is a type of joint arrangement whereby the parties that have joint control of
the arrangement have rights to the net assets of the joint venture. Joint control is the
contractually agreed sharing of control of an arrangement, which exists only when decisions
about the relevant activities require unanimous consent of the parties sharing control.

The Bank’s investment in its associate and joint venture is accounted for using the equity
method.

Under the equity method, the investment in an associate or a joint venture is initially
recognised at cost. The carrying amount of the investment is adjusted to recognise changes in
the Bank’s share of net assets of the associate or joint venture since the acquisition date.

The statement of comprehensive income reflects the Bank’s share of the results of operations
of the associate or joint venture. Any change in other comprehensive income of those
investees is presented as part of the Bank’s other comprehensive income. In addition, when
there has been a change recognised directly in the equity of the associate or joint venture, the
Bank recognises its share of any changes, when applicable, in the statement of changes in
equity. Unrealised gains and losses resulting from transactions between the Bank and the
associate or joint venture are eliminated to the extent of the interest in the associate or joint
venture.

The aggregate of the Bank’s share of profit or loss of an associate and a joint venture is
shown on the face of the statement of comprehensive income outside operating profit and
represents profit or loss after tax and non-controlling interests in the subsidiaries of the
associate or joint venture,

The financial statements of the associate or joint venture are prepared for the same reporting
period as the Bank. When necessary, adjustments are made to bring the accounting policies
in line with those of the Bank.

After application of the equity method, the Bank determines whether it is necessary to
recognise an impairment loss on its investment in its associate or joint venture. At each
reporting date, the Bank determines whether there is objective evidence that the investment
in the associate or joint venture is impaired. If there is such evidence, the Bank calculates the
amount of impairment as the difference between the recoverable amount of the associate or
joint venture and its carrying value, then recognises the loss as ‘Share of profit/(loss) of an
associate and a joint venture’ in the statement of comprehensive income.
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NOTE 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

3.21  Change in accounting policy

Except for the changes below, the Bank has consistently applied the accounting policies as
set out in Note 3 above to all periods presented in these financial statements.

The Bank has adopted the following new standards and amendments to standards, including
any consequential amendments to other standards, with a date of initial application of 1
January 2014.

Offsetting Financial Assets and Financial Liabilities (Amendments to IAS 32)

As a result of the amendments to IAS 32, the Bank has changed its accounting policy for
offsetting financial assets and financial liabilities. The amendments clarify when an entity
currently has a legally enforceable right to set-off and when gross settlement is equivalent to
net settlement. The change did not have a material impact on the Bank’s financial
statements.

IFRIC 21 Levies

As a result of IFRIC 21 Levies, the Bank has changed its accounting policy on accounting
for a liability to pay a levy that is a liability in the scope of IAS 37 Provisions, Contingent
Liabilities and Contingent Assets. The change did not have a material impact on the Bank’s
financial statements.

Novation of Derivatives and Continuation of Hedge Accounting — Amendments to IAS
39

These amendments provide relief from discontinuing hedge accounting when novation of a
derivative designated as a hedging instrument meets certain criteria and retrospective
application is required. These amendments have no impact on the Bank as the Bank has not
novated its derivatives during the current or prior periods.

Annual Improvements 2010-2012 Cycle

In the 2010-2012 annual improvements cycle, the IASB issued seven amendments to six
standards, which included an amendment to IFRS 13 Fair Value Measurement. The
amendment to IFRS 13 is effective immediately and, thus, for periods beginning at 1 January
2014, and it clarifies in the Basis for Conclusions that short-term receivables and payables
with no stated interest rates can be measured at invoice amounts when the effect of
discounting is immaterial. This amendment to IFRS 13 has no impact on the Bank.

Annual Improvements 2011-2013 Cycle

In the 2011-2013 annual improvements cycle, the IASB issued four amendments to four
standards, which included an amendment to IFRS 1 First-time Adoption of International
Financial Reporting Standards. The amendment to IFRS 1 is effective immediately and, thus,
for periods beginning at 1 January 2014, and clarifies in the Basis for Conclusions that an
entity may choose to apply either a current standard or a new standard that is not yet
mandatory, but permits early application, provided either standard is applied consistently
throughout the periods presented in the entity’s first IFRS financial statements. This
amendment to IFRS 1 has no impact on the Bank, since the Bank is an existing IFRS
preparer.
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NOTE 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

3.21 Change in accounting policy (continued)

These improvements are effective for annual periods beginning on or after 1 January 2014.
Several other new standards and amendments apply for the first time in 2014. However they
do not impact the annual financial statements of the Bank.

3.22 New standards and interpretations not yet adopted

A number of new standards and amendments to standards are effective for annual periods
beginning after 1 January 2014; and have not been applied in preparing these financial
statements. Those which may be relevant to the Bank are set out below. The Bank does not
plan to adopt these standards early.

IFRS 9 Financial Instruments

IFRS 9, published in July 2014, replaces the existing guidance in IAS 39 Financial
Instruments: Recognition and Measurement. IFRS 9 includes revised guidance on the
classification and measurement of financial instruments, including a new expected credit loss
model for calculating impairment on financial assets, and the new general hedge accounting
requirements. It also carries forward the guidance on recognition and derecognition of
financial instruments from IAS 39.

IFRS 9 is effective for annual reporting periods beginning on or after 1 January 2018, with
early adoption permitted.

The Bank is assessing the potential impact on its financial statements resulting from the
application of IFRS 9. Given the nature of the Bank’s operations, this standard is expected to
have a pervasive impact on the Bank’s financial statements. In particular, calculation of
impairment of financial instruments on an expected credit loss basis is expected to result in
an increase in the overall level of impairment allowances.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes a comprehensive framework for determining whether, how much and
when revenue is recognized. It replaces existing revenue recognition guidance, including
IAS 18 Revenue, IAS 11 Construction Contracts and IFRIC 13 Customer Loyalty
Programmes. IFRS 15 is effective for annual reporting periods beginning on or after 1
January 2017, with early adoption permitted.

The Bank is assessing the potential impact on its financial statements resulting from the
application of IFRS 15.
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NOTE 4. CASH, DUE FROM BANKS AND BALANCES WITH THE NATIONAL
BANK OF HUNGARY

31.12.2014  31.12.2013

Balances with the National Bank of Hungary in HUF 98 7
Due from banks in HUF 10 2
Due from banks in foreign currency 840 889
Money market placements 2,365 -
Total 3,313 898

Based on the requirements for compulsory reserves set by the National Bank of Hungary, the
amount of compulsory reserves maintained by the Bank and included in the balance above
amounted to HUF 98 million as at 31 December 2014 and HUF 7 million as at 31 December
2013, respectively.

According to its accounting policy the Bank classifies highly liquid financial assets with
original maturity of less than three months as cash, due from banks and balances with the
National Bank of Hungary.

Cash, due from banks and balances with the National Bank of Hungary contains cash and
cash equivalent items both as at 31 December 2014 and as at 31 December 2013.

NOTES. AVAILABLE-FOR-SALE FINANCIAL ASSETS

31.12.2014  31.12.2013

Hungarian Treasury Bills in HUF - 1,226
Hungarian Government bonds in HUF - 807
Fair value adjustment - 27
Sub-total - 2,060

Senior Notes 79 66
Global Depository Receipts - 66
Impairment loss (Note 12) 39 99
Securities acquired in exchange for loan 40 33

HUF shares 12 12
FCY shares 2,139 -
Impairment (Note 12) (415) -
Sub-total 1,736 12

Total 1,776 2,105
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NOTE 5. AVAILABLE-FOR-SALE FINANCIAL ASSETS (CONTINUED)

HUF shares as at 31 December 2013 are detailed below.

Equity Face Cost Unrealised  Book
owned Value gain/(loss)  Value
Garantiga Hitelgarancia Ltd. 0.30% 12 12 - 12
Total 12 12 12
HUF shares as at 31 December 2014 are detailed below.
Equity Face Cost Unrealised  Book
owned Value gain/(loss)  Value
Garantiqa Hitelgarancia Ltd. 0.15% 12 12 - 12
Total 12 12 12
FCY shares represent the following investments:
Name of the investment Proportion of th.e Bank’s Subscribed fmd paid in
ownership capital
31.12.2014 | 31.12.2013 | 31.12.2014 | 31.12.2013
. EUR 1,250 | EUR 1,250
China-CEE Management 10.00% 10.00% | (HUF0.4 | (HUF 0.4
S.arl o el
million) million)
China-Central and Eastern
EUR
Europe Investment Co- 8.253.887
Operation Fund SCS 6.90% - (I—fUF i 139 -
SICAV_SIF (“China-CEE e
» million)
Fund”)

China-CEE Management S.A.r.l. (“the General Partner”) was established in November 2013
by CEEF Holdings Limited and Eximbank Zrt. The share capital of the company is EUR
12,500. Its registered office is in Luxemburg. The objective of the General Partner is to
render advisory, management, accounting and administrative services to China-CEE Fund.
China-CEE Fund has been set up in November 2013 as a limited partnership under the laws
of Luxemburg. It is a closed-end specialized investment fund managed by the General
Partner as unlimited shareholder of the Fund. The Fund’s term is set at 30 November 2023.
The Fund’s main objective is to seek long term capital appreciation and achieve attractive
return in excess of comparable public markets by investing funds available to it in private
equity assets, primarly in Central and Eastern Europe for the benefit of its investors while
reducing investment risks through diversification.

As a result of the significant decrease in fair value of the investment in China-CEE Fund
HUF 415 million impairment loss was recognized by Eximbank as at 31 December 2014.

In accordance with the private placement memorandum of China-CEE Fund and the
subscription agreement Eximbank was committed to pay USD 30,000,000 during the
commitment period. By the end of December 2014 Eximbank already fulfilled payment of
USD 8,253,887 (HUF 2,139 million). The rest of the USD 21,746,113 (HUF 5,635 million)
is classified as contingent liability as at 31 December 2014.
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NOTE 5. AVAILABLE-FOR-SALE FINANCIAL ASSETS (CONTINUED)
Remaining maturity of discounted bonds issued by National Bank of Hungary, Hungarian

Treasury bills and Hungarian Government bonds as at 31 December 2014 and
31 December 2013 are detailed below:

Remaining Maturity 31.12.2014  31.12.2013

Up to 1 month - -
1 to 3 months - -
3 months to 1 year - 2,060
1to 5 years - -
Over 5 years - -

Total - 2,060

Net purchase of/proceeds from available-for-sale financial assets amounted to HUF 85
million while foreign exchange gain was HUF 200 million.
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NOTE 6. LOANS AND ADVANCES TO CUSTOMERS, NET OF IMPAIRMENT
LOSSES

31.12.2014  31.12.2013

Short-term:

- in foreign currency 87,473 33,230

- in HUF 6,910 4,296
Sub-total 94,383 37,526

Long-term:

- in foreign currency 118,557 67,014

- in HUF 370 110
Sub-total 118,927 67,124

Total 213,310 104,650

Less: impairment losses (see Note 12) (5,945) (5,385)

Total 207,365 99,265

Loans and advances to customers include balances with the Hungarian State from interest
compensation systems in amount of HUF 5,587 million as at 31 December 2014 and HUF
2,979 million as at 31 December 2013.

Under the interest equalisation programme, the amount of interest compensation provided by
the Hungarian State is determined by the difference between the interest rate paid by the
borrower and the sum of Eximbank's funding costs, operating expenses and the applicable
risk premium, as agreed with the representative of the Ministry for National Economy.
Eximbank receives the interest equalisation payment after applying to the Hungarian State
within 15 days of the close of each quarter, and the payment for that quarter is received by
Eximbank within 30 days of the application.

As at 31 December 2014, 79% of loans and advances to customers — excluding balances with
the Hungarian State and the amount related to purchases of Hungarian Government bonds
detailed below — (by nominal amount) qualified for interest compensation from the
Hungarian State (as at 31 December 2013: 77%). In addition to receiving payments from the
Hungarian State under the interest equalisation programme, Eximbank receives a form of
interest support with respect to tied-aid credits, which tied-aid loans represented 9% of total
loans and advances to customers — excluding balances with Hungarian Sate - (by nominal
amount) as at 31 December 2014 (as at 31 December 2013: 9%).

All other loans provided by Eximbank (i.e. loans that are not covered by the interest
equalisation and interest support programmes) are variable rate and are priced with reference
to LIBOR/EURIBOR/Budapest Interbank Offering Rate (“BUBOR”) accordance with

Eximbank's average costs.
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NOTE 6. LOANS AND ADVANCES TO CUSTOMERS, NET OF
IMPAIRMENT LOSSES (CONTINUED)

Interest equalisation and support are intended to promote stability and sustainability for
Eximbank, and contribute to interest risk management. However, the level of interest
equalisation and support provided by the Hungarian State is also intended to hold
Eximbank's profit at or near zero for loans covered by these programmes, reflecting
Eximbank's role as an instrument of economic policy for the Hungarian State rather than as a
traditional profit-oriented bank.

The table below shows an analysis of loans and advances to customers by remaining
maturity as at 31 December 2014 and 31 December 2013.

31.12.2014  31.12.2013

Remaining Maturity Gross value  Gross value
In foreign currency:
Up to 1 month 7,702 6,302
1 to 3 months 7,218 7,533
3 months to 1 year 72,553 19,395
1 to 5 years 107,505 57,569
Over 5 years 11,052 9,445
Sub-total 206,030 100,244
In HUF
Up to 1 month 6,368 4,257
1 to 3 months 15 15
3 months to 1 year 27 24
1 to S years 67 83
Over § years 303 27
Sub-total 7,280 4,406
Total 213,310 104,650

As at 31 December 2014 out of the total HUF 213,310 million HUF 73,814 million related to
purchases of Hungarian Government bonds during 2014. The seller has neither retained nor
transferred substantially all the risks and rewards of ownership, but has retained control, as a
result of this, the bonds were not recognised by the Bank as available-for-sale security. The
Bank derecognized the cash paid and recognized loan receivable from the seller.

The table below shows an analysis of the before mentioned receivable by remaining maturity
as at 31 December 2014 and 31 December 2013.

31.12.2014  31.12.2013

In foreign currency:

3 months to 1 year 46,183 -
1 to 5 years 27,631 -
Total 73,814 -
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NOTE 7. LOANS AND ADVANCES TO OTHER BANKS AND INSURANCE
COMPANIES, NET OF IMPAIRMENT LOSSES

31.12.2014  31.12.2013

Short-term (up to 1 year)

- in foreign currency 100,532 82,464
- in HUF - 38,135

Sub-total 100,532 120,599
Long-term (over 1 year), in foreign currency 281,445 155,573

Sub-total 281,445 155,573
Total 381,977 276,172
Less: impairment losses (see Note 12) (483) 419)
Total 381,494 275,753

A loan receivable from a foreign bank insured by Hungarian Export Credit Insurance Ltd
(MEHIB) in the amount of HUF 16,471 million (EUR 60,861,115) was assigned to MEHIB
due to default in 2010. Based on the agreement, MEHIB repays the loan and interest in
accordance with the same conditions as the original client. As at 31 December 2013 the
balance of the claim (including relating accrued interest) against MEHIB was HUF 7,412
million (EUR 24,962,534), while as at 31 December 2014 it was HUF 5,240 million (EUR
16,641,690).
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NOTE 7. LOANS AND ADVANCES TO OTHER BANKS AND INSURANCE
COMPANIES, NET OF IMPAIRMENT LOSSES (CONTINUED)

The table below shows an analysis of Loans and advances to other banks and insurance
companies by remaining maturity as at 31 December 2014 and 31 December 2013.

31.12.2014 31.12.2013

Remaining Maturity Gross value Gross value
Placements in foreign currency:
Up to 1 month 4,353 24,858
1 to 3 months 16,011 12,031
3 months to 1 year 80,168 45,575
1 to 5 years 268,251 141,687
Over 5 years 13,194 13,886
Sub-total 381,977 238,037
Placements in HUF
Up to 1 month - 38,135
Sub-total - 38,135
Total 381,977 276,172

In cases when Eximbank provides loans based on OECD criteria (set in “OECD
Arrangement on officially supported export credit”) in the form of medium- to long-term
credit (loans with maturity two years or more) at favourable fixed interest rates, the
Hungarian State provides Eximbank with periodic interest equalisation payments in
accordance with local regulations.

The Hungarian State will also provide interest equalisation payments to Eximbank for loans
with maturity below two years that are based on EU rules (EU Commission Communication
2008/C 14/02).

Under the interest equalisation program, the amount of interest compensation provided by
the Hungarian State is determined by the difference between the interest rate paid by the
borrower and the sum of Eximbank's funding costs, operating expenses and the applicable
risk premium, as agreed with the representative of the Ministry for National Economy.

Loans and advances to other banks and insurance companies include refinancing loans
disbursed. While 74.8% of total loans and advances to other banks and insurance companies
were refinancing loans as at 31 December 2013 this ratio was 98.6% as at 31 December 2014
by nominal amount. All of the refinancing loans qualified for interest compensation from the
Hungarian State. As at 31 December 2014 the aforementioned receivable from a foreign
bank assigned to MEHIB represented 1.4% of the total loans and advances to other banks
and insurance companies (This ratio was 2.7% as at 31 December 2013.) In 2013 short-term
interbank placements represented 22.5%. In 2014 this ratio was 0%.
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NOTE 8. FINANCIAL ASSETS AND LIABILITIES AT FAIR VALUE THROUGH
PROFIT OR LOSS

Eximbank enters into currency swap transactions intended to hedge foreign exchange risks
and does not enter into derivatives for speculative purposes.

Financial assets at fair value through profit or loss as at 31 December 2014 and 31 December
2013 are as follows:

31.12.2014  31.12.2013

Derivative assets (trading):

Foreign exchange swaps 746 43
Cross currency interest rate swap 9,345 -
Total 10,091 43

Financial liabilities at fair value through profit or loss as at 31 December 2014 and 31
December 2013 are as follows:

31.12.2014 31.12.2013

Derivative liabilities (trading):

Foreign exchange swaps 830 261
Cross currency interest rate swap - 4,013
Total 830 4,274

The details of the cross currency interest rate swaps for the year ended 31 December 2014
and 31 December 2013 are shown below:

31.12.2014 31.12.2013
Contractual maturity 08.02.2018 28.01.2020 08.02.2018
Receive notional in USD 250,000,000 400,000,000 250,000,000
Receive notional in HUF million 64,783 103,652 53,918
Pay notional in EUR 191,659,000 314,561,240 191,659,000
Pay notional in HUF million 60,352 99,052 56,905

semi-annually  semi-annually semi-annually
on 12th of on 28th of on 12th of
Frequency of interest payment February and January and February and
August from 12 July from 28  August from 12
August 2013 January 2015  August 2013
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NOTES. FINANCIAL ASSETS AND LIABILITIES AT FAIR VALUE THROUGH
PROFIT OR LOSS (CONTINUED)

Foreign exchange swaps are short term derivatives. The details of FX swaps as at 31
December 2014 are shown below:

Notional in Notional
Contractual maturity Receive notional HUF Pay notional in HUF
million million
Less than 1 month 68,592,536,000 HUF 68,593 220,000,000 EUR 69,276
Less than 1 month 157,970,789 USD 40,934 127,900,000 EUR 40,274
Less than 1 month 14,000,000 EUR 4,409 4,414,480,000 HUF 4,414
Less than 1 month 5,000,000 EUR 1,574 6,078,000 USD 1,575
1-3 months 4,419,240,000 HUF 4,419 14,000,000 EUR 4,409
1-3 months 6,079,850 USD 1,575 5,000,000 EUR 1,574
Total 121,504 121,522
The details of FX swaps as at 31 December 2013 are shown below:
Notional in Notional
Contractual maturity Receive notional HUF Pay notional in HUF
million million
Less than 1 month 3,512,392,200 HUF 3,512 11,700,000 EUR 3,474
Less than 1 month 108,259,914 USD 23,348 79,500,000 EUR 23,605
Total 26,860 27,079
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NOTEY9. INVESTMENT IN A JOINT VENTURE

Fordulat Tékealap (“the Fund”) was launched in June 2012 with a share capital of 5 billion
HUF. It was established by OTP Bank Plc. In 2013 Eximbank started negotiations with OTP
Bank Plc. and PortfoLion Venture Capital Fund Management Private Limited Company, the
fund management company, to join as a new investor by raising the share capital with an
additional 5 billion HUF to 10 billion HUF.

Fordulat Tdkealap is a private equity fund. Its targets are well-established medium-sized
companies that offer a promising business model, having already established product lines
and a wide range of clients but which may be facing financial difficulties. The targeted
companies had demonstrated good financial results and high margins before the financial
crisis of 2008. They continue to have favorable opportunities in their markets, but as a result
of the crisis, an inadequate capital structure does not allow them to make full use of their
potential or does not allow them to finance their future growth.

According to the principle of its legal document Eximbank undertook to pay HUF 500
million as initial contribution to the Fund in November 2013. This was classified as other
receivables as at 31 December 2013. The subscription period completed only in January
2014 meaning that first round of Fund Interests were issued to Eximbank in January 2014.
According to the agreement Eximbank obtained joint control over the Fund only in January
2014. From accounting point of view it resulted in the initial contribution being classified
from other receivables to investment in a joint venture in January 2014. The share capital of
the Fund increased from HUF 5 billion to HUF 10 billion. According to the principal of its
legal document of the Fund Eximbank committed to pay a total of HUF 5 billion by the end
of 2018, which will represent 50% ownership interest. Payment schedule depends on
investments.

Because of a new investment Eximbank had to pay further HUF 1,055 million in December
2014. According to the already paid total amount of HUF 1,555 million the proportion of
Eximbank’s contribution to the share capital is 50% as at 31 December 2014. (By the end of
31 December 2014 OTP Bank Plc. has already contributed HUF 1,555 million as paid in
capital.) The Bank classifies the unpaid HUF 3,445 million as contingent liability as at 31
December 2014. The Bank expects profit on this investment.

There weren’t any other transactions between Eximbank and the Fund.

Eximbank’s interest in the Fund is accounted for using the equity method in accordance with
IAS 28 Investments in Associates and Joint Ventures.

The principal place of business of the Fund is Hungary. The Bank recognised loss of HUF
278 million as a share of the loss of the joint venture according to the equity method.

31.12.2014  31.12.2013

Initial recognition at cost 1,555 -
Recognise the investor's share of the profit or loss (278) -
Total 1,277 -
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NOTE 10. INTANGIBLES, PROPERTY AND EQUIPMENT

Movement table of intangible and tangible assets as at 31 December 2014 is as follows:

Furniture,

Assets

Leasehold  fixtures& under Intangible Intangible
improvements office construc-  assets assets un(_ier Total
equipment tion construction
Cost
31 December 2013 156 453 7 1,395 14 2,025
Additions 103 66 430 214 283 1,096
Disposals - (28) (188) - (213) (429)
31 December 2014 259 491 249 1,609 84 2,692
Accumulated depreciation and
amortisation/impairment
31 December 2013 152 319 - 1,199 - 1,670
Charge for year 6 77 - 129 - 212
Impairment
(Note 12) - 1 167 - - 168
Disposals - (28) - - - (28)
31 December 2014 158 369 167 1,328 - 2,022
Net book value
31 December 2013 4 134 7 196 14 355
31 December 2014 101 122 82 281 84 670

The following table shows acquisition of intangibles, property and equipment and proceeds
from the sale of intangible assets and property and equipment in both years.

Acquisition of intangibles, property and equipment
Proceeds from the sale of intangible assets and

property and equipment
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NOTE 10. INTANGIBLES, PROPERTY AND EQUIPMENT (CONTINUED)

Movement table of intangible and tangible assets as at 31 December 2013 is as follows:

Furniture, Assets

Leasehold  fixtures & under Intangible Intangible
. assets under Total
improvements office construe- assets construction
equipment tion
Cost
31 December 2012 152 397 2 1,261 30 1,842
Additions 4 141 7 167 14 333
Disposals - (85) 2 (33) 30) (150)
31 December 2013 156 453 7 1,395 14 2,025
Accumulated depreciation and amortisation
31 December 2012 152 335 - 1,141 - 1,628
Charge for year - 69 - 91 - 160
Disposals - (85) - (33) - (118)
31 December 2013 152 319 - 1,199 - 1,670
Net book value
31 December 2012 - 62 2 120 30 214
31 December 2013 4 134 7 196 14 355
NOTE 11. OTHER ASSETS
31.12.2014 31.12.2013
Accrued income 1,746 2,170
Prepaid expenses 175 59
Current tax assets 283 292
Other 265 586
Sub-total 2,469 3,107
Less: impairment loss (see Note 12) (148) (14)
Total 2,321 3,093

Other assets decreased by HUF 772 million from 31 December 2013 to 31 December 2014.
It was mainly caused by accrued income related to tied-aid credits. For details please refer to
Note 20.

The gross amount of other assets excluding current tax assets decreased by HUF 629 million.

33



P

86T°L 8Pl 891 14 SP6'S £8¥ $10T 12quIddI( [€ 18 SY
(443 I - vl 127 €9 LN
Kouaimd uBia10J JO 199
(069) - - (FL) (919) - Teok oy unp pasioasy
6TTT €€l 891 Sy TIs1 I Ieaf oy 103 o8rey)
(089) - - - (089) - SHO-9JIM
LI6'S 4 - 66 S8€°S 61¥ €102 1qud( [¢ Ie Sy
96 - - @ 79 (2] sjuswLAOW
Asuaind udia10] Jo 109
(19) @ - - (rv) (s Jeak oy} Suunp pasionsy
1€8 1 - - 0€8 - Teak ayy 10§ 831ey)
- - - - - - SIJO-91IM
160°S S1 - 101 LES'Y 8EP Z10T 12quaR( [¢ Je Y

s3tuedwod

SJI2UWI0)SN) ue.ansui

[eio], S)osse 1310 uﬂoaa—m-—vc SapLINDas 0) S3dueApe pue mv—ﬂﬂa.—

pue Luaadoig Oles-10J-2[qEliBAY pue sueoy JI3Y)0 0) SIIUBAPE
pue sueo|

"€10T 19quad3(J € Papua Jeak oY) JuLINp pue ]z J2QUIAI( | £ PIPUS Jeak 9y} SuLInp paseajal pue opewr JusuLredwl SMOYS MO[dq S[qe) Y,

SASSOT INTINIIVJIAT ANV SNOISIAQYA “ZT ALON

(pa10u asimaaypo ssapun uoinu J() | U1 paIvys Sunow jiy)
PI0C YAAWHDHAA 1€ TAANHT VAL HL 304
SINAWHLVLS TVIODNVNIA HHI OL SHLON

‘LT ALd JMINVE LIOJAT-LIOJX T NVIAIVONNH



HUNGARIAN EXPORT-IMPORT BANK PTE LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014
(All amounts stated in HUF million unless otherwise noted)

NOTE 12. PROVISIONS AND IMPAIRMENT LOSSES (CONTINUED)

The table below shows provisions made and reversed during the year ended 31 December
2014 and during the year ended 31 December 2013.

Provisions
As at 31 December 2012 246
Provision made during the period 218
Provision reversed during the period (138)
Provision used during the period (10)
Effect of foreign currency movements 5
As at 31 December 2013 321
Provision made during the period 715
Provision reversed during the period (167)
Provision used during the period (16)
Effect of foreign currency movements 12
As at 31 December 2014 865

Provisions increased by HUF 544 million from 31 December 2013 to 31 December 2014. As
at 31 December 2014 out of the total HUF 865 million provisions HUF 137 million was
made for management bonuses. Furthermore HUF 586 million was made for present
obligation derived from a property lease contract. In connection with that the Bank has filed
a lawsuit to assess extraordinary disproportion. The amount recognized as a provision is the
best estimate of future expenditures.

The remaining part of provisions — HUF 142 million — was made for commitments and
contingent liabilities.

As at the end of 2013 HUF 80 million was made for management bonuses. The remaining
part of provisions was made for commitments and contingent liabilities.

Provisions and impairment losses as at 31 December 2014

Provisions and impairment

losses
Impairment charged during the period (2,229)
Impairment reversed during the period 690
Provision made during the period (715)
Provision reversed during the period 167
Provision used during the period 16
Effect of foreign currency movements (334)
Total (2,405)
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NOTE 13. LOANS AND DEPOSITS FROM OTHER BANKS AND INSURANCE

COMPANIES

31.12.2014  31.12.2013

Short-term
- in foreign currency 26,241 27,669
- in HUF 9,322 23,529
Sub-total 35,563 51,198

Long-term
- in foreign currency 129,254 87,959
- in HUF - 4,999
Sub-total 129,254 92,958
Total 164,817 144,156

The table below shows an analysis of loans and deposits from other banks by remaining
maturity as at 31 December 2014 and 31 December 2013.

31.12.2014  31.12.2013

Remaining Maturity Gross value  Gross value
In foreign currency:
Up to 1 month 7,629 2,353
1 to 3 months 4,345 15,863
3 months to 1 year 14,267 9,453
1 to 5 years 95,892 84,354
Over 5 years 33,362 3,605
Sub-total 155,495 115,628
In HUF
Up to 1 month 2,569 3,018
1 to 3 months 6,753 5,531
3 months to 1 year - 14,980
1 to 5 years - 4,999
Sub-total 9,322 28,528
Total 164,817 144,156

Under the Act on Eximbank, the Hungarian State is liable, as absolute guarantor, for the
fulfilment of Eximbank's obligations to pay principal and interest arising from its
borrowings, including debt instruments issued by Eximbank, loans from Hungarian and
foreign credit institutions and Eximbank’s payment obligations arising from the replacement
costs of foreign exchange and interest rate swap transactions.
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NOTE 13. LOANS AND DEPOSITS FROM OTHER BANKS AND INSURANCE
COMPANIES (CONTINUED)

The Hungarian State's obligations to Eximbank in respect of the Funding Guarantee are
subject to an upper limit set by the annual budget. Under the 2014 Budget Act, the upper
limit of the Funding Guarantee is currently HUF 1,200 billion. As at 31 December 2014,
Eximbank had total amounts drawn, or available to be drawn but undrawn, under the
Funding Guarantee (calculated as Eximbank’s balance sheet liabilities plus the amount yet
undrawn under the Medium Term Note Programme) of HUF 708.9 billion (EUR 2.3 billion),
representing approximately 59.1% of the HUF 1,200 billion upper limit (as at 31 December
2013: 58%).

The Hungarian State does not charge any fee in respect of the Funding Guarantee.

In accordance with Hungarian law, if Eximbank fails to perform any of its payment
obligations which are guaranteed by the Hungarian State, creditors may seek to recover
directly from the Hungarian State by filing a petition with the minister responsible for public
finances without first seeking to recover from Eximbank.

NOTE 14. DEBT SECURITIES ISSUED

On 12 December 2012, under the 2 billion EUR Medium Term Note Program (MTN
Program), the Bank issued USD 500 million 5.5% at a nominal value of USD 1,000 per
bond. The issue price was 98.879% of the aggregated nominal amount.

The bonds mature 5 years from the issue date at the nominal value. The bonds will be
redeemed on the maturity date. Interest payment dates are 12 February and 12 August in
each year up to and including the maturity date. There was a long first coupon from and
including 12 December 2012 up to but excluding 12 August 2013.

Bonds are listed on London Stock Exchange’s regulated market with effect from the issue
date.

On 1 October 2013, under the before-mentioned 2 billion EUR MTN Program, the Bank
issued EUR 400 million of fixed-rate notes. The rate of interest is 2.125% per annum
payable semi-annually in advance, and 4.297% for the final interest period. The first interest
payment date was the issue date, and thereafter 15 February and 15 August in each year up
to, and including 15 August 2018. There was a short first interest period from, and including
the issue date to, but excluding 15 February 2014.

On 2 October 2014, under the before-mentioned 2 billion EUR MTN Program, the Bank
issued USD 500 million of fixed-rate notes. Proceeds from issuance of debt securities were
HUF 121,423 million calculated with exchange rate on issue date. The rate of interest is 4%
per annum payable semi-annually in arrears. The first interest payment date is 30 January
2015. Bonds are listed on London Stock Exchange’s regulated market with effect from the
issue date.

Bank has not repurchased any of its own debt since the issue date.

The effective interest on the bonds recorded in interest expense was HUF 13,717 million (in
2013: HUF 7,647 million) using effective rates between 4% and 6%.
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NOTE 14. DEBT SECURITIES ISSUED (CONTINUED)

Main data of bonds:
ISIN code XS0864511588; XS1115429372;
US55977TW2A95  XS0953951711 US55977W2B78

Issue date 12.12.2012 01.10.2013 02.10.2014
Maturity date 12.02.2018 13.02.2019 30.01.2020
Currency USD EUR USD
Nominal value 500,000,000 400,000,000 500,000,000
Rate of interest 5.50% 2.125% 4.00%

Last day of first interest period 12 August 2013 15 February 2014 30 January 2015
Frequency of interest payment

after the first interest period semi-annually semi-annually semi-annually
Timing of interest payment in arrears in advance in arrears

The structure of the issuance in 2013 was different from standard issuances in capital
markets before. The notes issued by Eximbank— that are unconditionally and irrevocably
guaranteed by the government of Hungary - were completely subscribed by MAEXIM
Secured Funding Ltd (MAEXIM Ltd). This company is an SPV incorporated in the Republic
of Ireland with the express purpose of issuing EUR 400 million notes.

TMF Administration Services Limited acts as the corporate services provider for the SPV as
well based on a corporate services agreement.

The SPV issued EUR 400 million notes in two tranches: EUR 380 million fixed-rate class
Al notes and EUR 20 million fixed-rate class A2 notes.

The transaction is backed by EUR 400 million notes (“collateral securities”) issued by
Eximbank under its EUR 2 billion MTN Program. Proceeds of the issuance by SPV were
used to pay issuer expenses payable upfront and to purchase the bonds issued by Eximbank.

The SPV entered into a contract of guarantee with a member of the World Bank Group, the
Multilateral Investment Guarantee Agency (MIGA). Under this contract, MIGA agrees to
cover 95% of the payments due to the SPV under the collateral securities in the event of the
Republic of Hungary failing to make payment when due under the funding guarantee. MIGA
is obligated to pay all amounts due (scheduled interest and principal) when an event of
default on the collateral securities occurs and the custodian has made a demand for payment
under the funding guarantee, and upon the lapse of the 30 days required thereunder for
payment by the sovereign.

Since class Al notes represent 95% of the total series 1-2013 note issuance, payments
received by the SPV under the MIGA contract will exclusively be used to pay class Al
noteholders. While payments of principal and interest on class Al notes are fully covered by
the guarantee, class A2 notes will not benefit.

Fitch Ratings has assigned ratings to the notes issuance by the SPV as indicated in the table
below. The ‘AAA’ rating assigned to class Al notes is consistent with the credit quality of
the guarantee provider, MIGA. The rating assigned to class A2 notes is linked to the ‘BB+’
rating assigned to the collateral securities, which benefit from an irrevocable guarantee by
Hungary.
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NOTE 14. DEBT SECURITIES ISSUED (CONTINUED)

Main data of bonds issued by the Bank and by MAEXIM Ltd.:

Issuer

Issue date
Maturity date
Currency
Tranche number
Nominal value

Collateral

Rating at issue date

Rate of interest

Last day of first interest
period

Frequency of interest payment
after the first interest period
Timing of interest payment

Eximbank
01.10.2013
13.02.2019
EUR
1
400,000,000
Unconditional and
irrevocable
guarantee by
Hungary
BB+
2.125%

15 February 2014

semi-annually
in advance

MAEXIM Ltd
01.10.2013
13.02.2019

EUR
Al
380,000,000

A2
20,000,000

MIGA guarantee
and debt issued by
Eximbank
AAA
2.125%

Debt issued by
Eximbank
BB+
2.125%

15 February 2014 15 February 2014

semi-annually
in arrear

The structure resulted in significant interest savings for the Bank. Eximbank has not
repurchased any of its own debt or debt issued by MAEXIM Ltd. since the issue date.

NOTE 15.

MEHIB insurance fee
Accrued expenses
Accrued revenue

Current tax liabilities
Other

Total

OTHER LIABILITIES
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31.12.2014  31.12.2013
1,924 2,074

789 345

310 298

112 66

611 326

3,746 3,109
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NOTE 16. SHAREHOLDER’S EQUITY

31.12.2014  31.12.2013

Share capital 58,100 10,100

Share premium 400 400

Retained earnings 568 (489)

Fair value reserve, net of tax - 24

Statutory reserves 6,405 7,729
Out of that

General reserve 6,405 7,729

Total 65,473 17,764

The Hungarian State increased share capital by HUF 18,000 million in March 2014 and by
HUF 20,000 million in December 2014. Furthermore the Hungarian State decided to
increase share capital and transferred HUF 10,000 million as well in December 2014, the

registration was made by the court only in 2015.

As at 31 December 2014 the Bank’s shareholder was the Hungarian State represented by the

Minister of Foreign Affairs and Trade.

As at 31 December 2014 the Bank’s share capital was comprised of 5,620 fully paid shares,
each with a par value of HUF 5 million. The shares origination of HUF 30,000 million
transferred in December 2014 was made formally in February 2015. As at 27 February 2015
the Bank’s share capital was comprised of 11,620 fully paid shares, each with a par value of

HUF 5 million.

As at 31 December 2013 the shareholder’s rights were the following:

Shareholder Number of Face value Equity Votes
shares of shares owned owned
The Hungarian State represented
by the Minister for National 2,020 10,100 100% 100%
Economy
Total 2,020 10,100 100 % 100 %
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NOTE 17. COMMITMENTS AND CONTINGENT LIABILITIES

In the normal course of business, the Bank enters into off-balance sheet financial instruments
such as guarantees and letters of credit.

Under the Act on Eximbank, the Hungarian State also provides a back-to-back statutory
guarantee in respect of certain guarantees issued by Eximbank. Eximbank's guarantee
portfolio consists of export-credit guarantees, issued primarily to banks and other export-
related guarantees (including tender guarantees, advance repayment guarantees, performance
guarantees and warranty guarantees), issued primarily to corporate customers.

The Hungarian State’s obligations in respect of this back-to-back statutory guarantee are
subject to an upper limit set by the annual central budget. According to the 2014 Budget Act,
the upper limit remained the same as in 2013, combined HUF 350 billion in respect of
Eximbank's export-credit and other export-related guarantees. By government decree, the
back-to-back statutory guarantee is also subject to certain conditions, including that any
credit agreement over which Eximbank extends a state-backed export-credit guarantee must
conform to OECD guidelines.

As at 31 December 2014, HUF 13,506 million from Eximbank's overall guarantee portfolio
of HUF 14,896 million was backed by state guarantees.

The remaining 9% of Eximbank's guarantee portfolio (which are guarantees issued at its own
risk) related to export-credit guarantees where the underlying loans, due mainly to the nature
of the export or tenor, are outside OECD guidelines, and accordingly, outside the statutory
guarantee.

Commitments and contingent liabilities as at 31 December 2014 and 31 December 2013 are
summarised as follows:

31.12.2014  31.12.2013

Unutilised part of credit lines 425,347 184,030
Guarantees counter-guaranteed by the Republic of Hungary 13,506 14,086
Guarantees not counter-guaranteed by the Republic of

Hungary 1,390 2,688
Letter of credit 6,341 1,251
Total 446,584 202,055

Loan commitments constitute undrawn amounts under Eximbank's existing loan agreements.
Eximbank's loan commitments primarily relate to its pre-export refinancing products entered
into with banks.

There are no assets of the Bank that are pledged as collateral.
The above figures do not contain the remaining unpaid part of the commitments and

contributions in respect of Fordulat T6kealap, China-CEE Fund and IFC Trust Fund as
follows.
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NOTE 17. COMMITMENTS AND CONTINGENT LIABILITIES (CONTINUED)

Contingent liability
Name 31.12.2014. 31.12.2013
Fordulat T6kealap HUF 3,445 million| HUF 4,500 million| Please refer to Note 9.
. USD 21,746,113 USD 30,000,000
China-CEE Fund | 1108 5 635 million) | (HUF 6,470 million)
USD 14,000,000

IFC Trust Fund (HUF 3,628 million) - | Please refer to Note 22.

Please refer to Note 5.

NOTE 18. TAXATION

The components of income tax expense for the year ended 31 December 2014 and 31
December 2013 are as follows:

31.12.2014  31.12.2013

Corporate income tax expense 114 6
Banking contribution - 83
Local tax expense 227 226
Innovation contribution expense 34 34
Current income tax 375 349
Deferred tax (income)/expense (40) (155)
Total income tax 335 194
Net profit before income tax 68 (565)
Effective tax rate after adjustments 493% BH%

The corporate income tax was 10 % of the positive tax base up to HUF 500 million thereafter
19% both in 2013 and in 2014. The tax base is the net profit before tax — calculated in
accordance with the Hungarian accounting rules - modified by certain tax deductible and
non-deductible items as required the local tax law.

According to the provisions of the Act LIX of 2006 on the particular tax of the credit
institutions are obliged to pay credit institutions’ contribution at the rate of 19% on the
general risk reserve reclassified to retained earnings as at 31 December 2013. The
contribution is presented as an income tax expense for statutory and IFRS purposes.

Considered their net non-turnover character, local business tax and innovation contribution
expenses are presented as an income tax expense for IFRS purposes.

In 2014 and 2013 local business tax and innovation contributions are payable 2% and 0.3%
respectively on statutory net interest and fee income modified by certain cost elements.
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NOTE 18. TAXATION (CONTINUED)

Reconciliation of the total tax charge

Reconciliation between the tax expense and the accounting profit multiplied by the Bank's
domestic tax rate for the years ended 31 December 2014 and 2013 is as follows:

Profit (loss) before income tax
Corporate income tax up to MHUF 500
Corporate income tax from MHUF 500
Average tax rate

Adjustments:

Credit institutions' contribution

Local business tax and innovation
contribution

Effect of local tax and innovation

contribution on income tax

Tax base increasing items
Tax base decreasing items

Total adjustments

Income tax reported in the Statement of
Comprehensive Income

Effective tax

31.12.2014 31.12.2013
68 (565)
10% 7 10% (57)
19% 19% -
10% 7 10% (57)
- 83
261 260
(26) (26)
93
- (66)
328 251
335 194
493% (34)%
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NOTE 18. TAXATION (CONTINUED)

Deferred tax

The deferred tax included in the statement of financial position and changes recorded in the
statement of comprehensive income are as follows:

31 December 2014
Deferred Deferred Recogn ised R?:i(:)gtzlesred
tax Net in profit or
tax assets liabiliti : comprehen-
iabilities 0ss .
sive income
Impairment allowance
for loans and advances
to customers (6) - 6) 6) -
Financial instruments
held at amortised cost (56) - (56) (12) -
Fair value adjustments of
financial instruments at
fair value through profit
or loss 35 - 35 (86) -
Available-for-sale
financial assets 50 - 50 50 3
Other temporary
differences 100 - 100 94 -
123 - 123 40 3
31 December 2013
Deferred Deferred Recoggised Reilcio()gtnhles:d
tax assets . fax Net In protit or comprehen-
iabilities loss . n
sive income
Impairment allowance
for loans and advances
to customers - - - 23 -
Financial instruments
held at amortised cost 44 - (44) 4 -
Fair value adjustments
of financial instruments
at fair value through
profit or loss 120 - 120 119 -
Available-for-sale
financial assets 3) - 3) - |
Other temporary
differences 6 - 6 9 -
Total 79 - 79 155 1
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NOTE 19. INTEREST INCOME AND INTEREST EXPENSE

31.12.2014  31.12.2013
Interest income:
Loans and advances to customers 4,176 2,490
Loans and advances to other banks and insurance companies 2,563 2,502
Interest compensation* 16,698 9,626
Securities 15 1,440
Other 26 20
Total 23,478 16,078
Interest expense:
Loans and deposits from other banks 4,596 4,100
Debt securities issued 13,717 7,647
Total 18,313 11,747
Net interest income 5,165 4,331

* [n accordance with the rules and conditions of the Government Decree 85/1998 (V.6.) on the interest
compensation system and of the Government Decree 232/2003 (XII.16.) on the tied-aid credits the
Bank receives interest compensation from the Hungarian State for special financing facilities.

The principal factor for the increase in the interest income and interest expense in the year
ended 31 December 2014 compared to the year ended 31 December 2013 was the
significantly higher volume of loans granted and as a result the necessary borrowings in the

given period.
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